TABLE OF CONTENT

APPROWVAL ..ottt ne e [
DECLARATION ..ottt sttt i
ABSTRACT e i
PREFACE ... i < £+ 5442204422t essaneesesneenns iv
ACKNOWLEDGEMENT ..ottt sttt bnne e Vv
TABLE OF CONTENT oot e Vi
LIST OF TABRES«asf. ...t .coooveeneniiiiienineccene Bt cvccvos W il N iX
LIST QF FIGURES alliiiiiiil..... e sttanna el oo ol X
LIST OF APPENDICES ... e, Xi
CHAPTER ONE: INTRODUCTION .....coociiiiiiiiieiieisiesiereereseeseesesieseeneesans 1
1.1 BACKGIOUN ...cueiiiiieieiieiteite ittt 1
1.2 Problem 1dentifiCation .........ccoovoviereieiiere e 6
1.3 Problem STAateMENT ..........cooiiiiiiiieieieie et sre e nes 10
1.4 ODbjective Of the STUAY ..........ccooiiiiiiiieie i 10
1.5 Conceptual FrameWOrK .............cccoeiiiieieeiiiiieieesieseesieessesneesreesaeeee e 12
1.6 Significance of the RESEArch ...............cceiiiiiiieii i 16
1.7 Scope and Limitation of the Study ..........ccccivmimnininiiiis e 18
1.8 Research Organization StrUCLUIE .........cccooeiieeieeieiiee e e, 20
CHAPTER TWO LITERATURE REVIEW ......cccccoovnviiiiiiiieeiesieniinan, 22
2.1 Nonformal Education as an Empowering Process ............cuvevveiiennene. 22
2.2 Islamic Concepts on Empowerment and Poverty Alleviation ............... 24
2.3 The Economy and Poverty In INdONESIA .....ccc.eevveverieiiieniniseseeeeenn 26
2.3.1  The ECONOMY .....iiiiiiuineesensensessesiisieeneeeeee et 26

2.3.2 The Poor and POVEILY ......ccccccvvieiiiiiiecie e 29

2.3.3 Poverty Reduction Efforts in INndONesia ...........ccoccvvvververeiinnnnnn 33

2.4 Education and Human Development ..........ccccoveviiiiievie e 39
2.4.1 EAUCALION ..ooiiiiiiiiiieee ettt 39

2.4.2  Human DeVelOPMENL ........ccovveiiiiecieceee e 42

2.4.3 Human Capital INVESIMENL ........cocovviiiiiiicee e 47

Wamaungo Juma Abdu, 2014
Education and Microfinance as a Combined Empowerment Approach for the Microfinance Clients
Universitas Pendidikan Indonesia | repository.upi.edu | perpustakaan.upi.edu



2.5 Microfinance in INAONESIA .....coeveeeie et a e 50

2.5.1  SOCIAl BUSINESS ....coiviiiiieiiiiieiiiesie et sie ettt 53
2.6 Education and MICrofinancCe ..........ccooeiieieiiieiieniee e 54
CHAPTER THREE RESEARCH METHODOLOGY .....ccccoovvievrieiienennen, 61
3.1 Qualitative Research Method .........ccccccovieiiiiiiieie e 61
3.2 Multiple Cases APProach .........cccceoveieiiieieiie e 63
3.3 Description of (City) Location of the Study .........cccccevvevivnieiieieeiene 66
3.4 Research Guide (INSTrUMENL) .........cceeieieiiie i 67
341 INEIVIEW GUIAR .ocvvivvieiieiiieieeie ettt et 67
3.4.2 Document Analysis Guide (Examining Records) ...........cc........ 69
3.4.3  ODbSErvation GUIE ........ccceeveiieiieriieieseenesae e see e srne e sneesnees 70
3.5 Setting of the STUAY ....ocoovvieecee e 72
3.5.1 Procedure Of the StUY .........ccccoiiiiiiiiiinieie e 72
o9 SUDJECOMTINNINNNNN ... L. ... AL ... £ 73
3.6 Data Collection TEChNIQUES .........cccoiiiiiiiiiisieieiee s 74
3.6.1 Interviews of the Microfinance Trainers and Trainees .............. 74
3.6.2 FOCUS Group DiSCUSSION ....cveveveiiiiniesiiesisiiennensesnesnesnesseeseenenns 75
3.6.3 Observation: Understand the Changes that Take Place Due to
Integration of Education Services in Microfinance ................... 75

3.6.4 Study of Documents: To Learn of the untold Documented
Cases on Microcredit Education for the Beneficiaries or Clients 76
3.6.5 Audio-visual/Video Analysis: To Tress for the exact words of

the Participant or ReSPONAENtS ........cccooeiinenieneiiiiiiiieeeie, 77
3.7 Data Analysis PrOCEAUIE .........cvevieiiiiinreseeeieeieieie e sin st et 78
3.7.1 Analysisinthe Field ..., 81
3.7.2 Analysis after Data Collection ............cccccovevciiniieiiniiceeenen, 82
3.8 C0odiNG CAtEYOIIES .....oivviiiiiiiiiiesiessessesie sttt nes 83
3.9 Authenticating and data verification ...........ccccccovieiiiiivie i, 85
3.100perational Definitions and QUESLIONS ..........ccccvververiereereeie e e 85
CHAPTER FOUR DATA ANALYSIS, PRESENTATION OF FINDINGS
AND DISCUSSION ..ot 88
4.1 Organization Background ..........c.ccoceiiriiiiiniiin e 89
4.1.1 Background of BMT Khalifa ........cc.cccooveviiiiiieic e, 89

Wamaungo Juma Abdu, 2014
Education and Microfinance as a Combined Empowerment Approach for the Microfinance Clients
Universitas Pendidikan Indonesia | repository.upi.edu | perpustakaan.upi.edu



4.1.2 Background of MiSyKat ...........cccccovivieiieniie e 91
4.2 Presentation of FINAINGS ...c.cooveiiiiiiieiiseceeee s 93
4.2.1 Existing Education and Microfinance Approach ............c.c....... 93
4.2.2 How Education and Microfinance Work to Empower the Poor 109

4.2.3 Education and Microfinance as an Approach in the Enhancement

OF SKIMIS .o 130

4.2.4 Themes that best describe Education and Microfinance Empowerment
Approach of MiSykat and BMT Khalifa .......cccccooninininiiiiinn, 148
4.3 Discussion of the FINAINGS .......cccceivieiiiiiiicie i 160
4.4 Resume Of the STUAY ........ccooviiiiii 167
CHAPTER FIVE CONCLUSION AND RECOMMENDATIONS ............ 172
5.1 CONCIUSIONS ..veiitiieitieiie ettt sttt e st e s ae e sra e e e e reesnnaeenaeanes 172
5.1.1 The Existing Education and Microfinance Combined Approach 172
5.1.2 How Education and Microfinance WOrks ...........ccccccevveervrieenains 172
5.1.3 Enhancement of SKills of the POOr .........c..ccccovveiiiiiiiciiie 173
5.1.4 Themes that EMErged ..........cccooeiiiiiiiniiiiiene s 174
5.2 ReCOMMENMALIONS ........cveiviiieiiieiieesie sttt e e e anesnaearaeeeeens 174

5.2.1 Recommendation to Education and Microfinance Practitioners 174

5.2.2 Recommendation t0 ReSEarchers ........cccceverereieieseseneeeennnns 175

5.3 FINdings OF the STUY ......coiiiieiiiiiiie s 177
5.3.1 The Nature of Baitul Maal Wa Tamwil (BMT) ......c.cccecevvenrennn. 177

5.3.2 The Characteristics of the CHents ..........ccccooevviiiiininnnciinn 177

5.3.3 Education and Microfinance Approach ..................c.cceeivinennn. 177
REFERENCESY........... NEEer...... ... . ...~ ... 179
APPENDEX ... 8% . M.l B e s 186

Wamaungo Juma Abdu, 2014
Education and Microfinance as a Combined Empowerment Approach for the Microfinance Clients
Universitas Pendidikan Indonesia | repository.upi.edu | perpustakaan.upi.edu



Table 1.1:
Table 3.1:
Table 3.2:
Table 3.3:
Table 3.4:
Table 3.5:
Table 4.1:
Table 4.2:

Table 4.3:
Table 4.4:
Table 4.5:
Table 4.6:

LIST OF TABLES

Participation in schooling in Bandung in 2007 ..........c.cccccevvvenen. 8
Interview Research GUIdeling .........cccoeviviiiii i 68
Document Analysis Instrument (Worksheet) ...........cccocvevveieennene. 69
ODSErVAtioN GUIAR .ecvviiiiieieiecie st 71
Observation Guide: Specified QUESLION .......cccccccieeviieiecieiienen, 76
Operational Definitions ..o 86
[llustration of the mentorship ACtiVItieS ...........ccoccoovriiiiiieiinnn 128
Illustrating Practical Budget Developed by BMT Khalifa Clients

Practical KNOWIBAGE ......ccocvvrieiiiiiieciiiiee et e e et e e e e sinee e esbnn e 137
Religious Values, Education, and Microfinance Curriculum ............. 141
Shows the Education Levels to Be Reached Misykat Clients ..... 143
Showing Integration of themes from Observation Data .............. 149
Presents and describes the Established Themes of the Study ...... 154

Wamaungo Juma Abdu, 2014
Education and Microfinance as a Combined Empowerment Approach for the Microfinance Clients
Universitas Pendidikan Indonesia | repository.upi.edu | perpustakaan.upi.edu



LIST OF FIGURES

Figure 1.1: Credit with Education Benefits Process ...........cccccvvvevvivieivernenne. 4
Figure 1.2: Conceptual FramewWork ..........ccccceviieiieeieiiieieeie e 13
Figure 1.3: Elements of Education and Microfinance Cycle ...........ccccveeenee. 14

Figure 1.4: Education and Microfinance Combined Approach Framework:
Summary of Findings of the Researcher’s Preliminary Study ..... 16
Figure 2.1: Target Groups of Nonformal Education in Indonesia .................. 23

Figure 2.2: Achieving Indonesia’s 7 percent annual growth target will require

labour productivity to grow 60 percent faster than 2000-10 ........ 28
Figure 2.3: Poverty Reduction(s) in the Framework of National Development

Plan A, ..............oo.o.. NI, ... .Y 33
Figure 2.4: Three Clusters in the Poverty Alleviation Program ..................... 37

Figure 2.5: lllustrates the Government Scheme on Protecting Rice

Consumption, Education, and Health of the Poor Households .... 38
Figure 2.6: Indonesia’s Development Phases for the Period 2005-2025 ........ 44
Figure 2.7: Education and Economic Development, (1980-1996) ................. 49
Figure 3.1: Map of Bandung Metropolitan Area ........ccccoceeerenienieniesieeieenneins 66
Figure 3.2: A Framework Showing the Process for Data Collection and

Data ANAIYSIS ...veeiviiiiiieeiieeee sttt e et nne s 80
Figure 4.1: An Illustration of BMT Khalifa’s Financial Management Education

Progamme ... e 111
Figure 4.2: Empowerment framework of MiSykat ............ccccoevvviiiiiiieinnnnn, 126
Figure 4.3: BMT Khalifa’s Service Delivery Model Based on the Condition 139
Figure 4.4: Shows the Process of Helping Cleints Attain Skills ................... 142

Wamaungo Juma Abdu, 2014
Education and Microfinance as a Combined Empowerment Approach for the Microfinance Clients
Universitas Pendidikan Indonesia | repository.upi.edu | perpustakaan.upi.edu



LIST OF APPENDICES

Appendix 1 : Letter for Field Observation ...........cccccceevviviiiievecicieece e, 186
Appendix 2 : Appointment Letter of the Team of Promotors ....................... 187
Appendix 3 : Letter From MiSYKaLl ...........ccoooviiiiiiiiiiiicc e 189
Appendix 4 : Operational Guide of the Research ............cccocviiniiiiicien, 190
Appendix 5 ACHIVILY PIaN ... i 191
Appendix 6 : Interview Transcript One (1) ...cccooceevieiieicne e 197
Appendix 7 : Interview Transcript TWO (1) ..o, 208
Appendix 8 : Intervew Transcrip Three (1) ... 218
Appendix 9 : Interview Transcrip FOUr (IV) ... 232
Appendix 10: Interview Transcript FIVE (V) ..oooieiieiiiie e 237
Appendix 11: Observation COMMENTS ..........cccuriririieiierienieniesieseseseseeesines 244
Appendix 12: Document Content ANalYSIS ........cooveieiieriiinineniniceeeeeene 258
Appendix 13: List of Identified ThemMes .......ccccoovvveiiiiiiiiiceciiii 269
Appendix 14 : A List Of The Education/Mentorship Programme of Misykat. 281
Appendix 15: ACLIVILY PROTOS .........ccoooiiiiiiiiiiis it 283

Wamaungo Juma Abdu, 2014
Education and Microfinance as a Combined Empowerment Approach for the Microfinance Clients

Universitas Pendidikan Indonesia

repository.upi.edu | perpustakaan.upi.edu



